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PRESS RELEASE

Investors increasing ESG investment in line with the UN SDGs,
but integration barriers remain, finds BNP Paribas Securities
Services study

A BNP Paribas Securities Services survey of asset managers and owners incorporating ESG
strategies reveals further ESG integration by investors, with over 65% of respondents aligning
their investment framework with the UN Sustainable Development Goals (SDGs). Data and
technology costs remain barriers to ESG integration, but investors are optimistic, with over 90%
predicting more than 25% of their funds will be allocated towards ESG by 2021.

The key findings of the ESG Global Survey 2019 include*:

e Stronger commitment to ESG investment vs 2017: 75% of asset owners and 62% of asset
managers hold 25% or more of their investments in funds incorporating ESG (vs 48% and
53% in 2017).

e The UN SDGs are a new compass: 65% of respondents align their investment framework
with the SDGs, mainly by setting SDG-related revenue targets for investee companies.

e Data and technology costs are barriers: As was the case in 2017, data remains the
biggest barrier - ahead of costs, a lack of advanced analytical skills and greenwashing
risks. One-third of respondents cite technology costs as a barrier to ESG integration
(doubling from 16% in 2017).

e The outperformance factor: 52% of respondents ranked ‘improved long-term returns’ in
their top three reasons for ESG investment. 60% of all respondents expect their ESG
portfolios to outperform over the next five years.

e New jobs in ESG investing: Tendency to upskill employees and create new jobs by
recruiting from non-traditional backgrounds (29% of respondents).

Florence Fontan, Head of Asset Owners at BNP Paribas Securities Services, said: “ESG
investment is becoming increasingly important for investors, and our survey highlights investors'’
appetite to pursue both purpose and performance. However, practical integration has its
challenges due to data and technology barriers, and deep ESG investment is still finding its feet.
The next two years will be critical to achieving the right investment mix, technology and skills in
place.”

*347 institutional investors incorporating ESG strategies were interviewed for the survey
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About BNP Paribas Securities Services (www.securities.bnpparibas.com)

BNP Paribas Securities Services, a wholly owned subsidiary of the BNP Paribas Group, is a leading global custodian
and securities services provider. Backed by the strength of the BNP Paribas Group, we provide multi-asset post-trade
and asset servicing solutions for buy and sell-side market participants, corporates and issuers. With local expertise in
36 countries and a global reach covering 90+ markets, our network is one of the most extensive in the industry,
enabling clients to maximise their investment opportunities worldwide.
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